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Corporate Income Tax (CIT)

Polish companies are liable for corporate income tax on
worldwide income. Non-resident companies are taxable
only on income and gains arising in Poland.

2017 CIT rate 19% (15% - small taxpayers)
+ Taxable profit

Taxable profit is calculated on a cumulative monthly
basis.

- Tax year
Although a corporate income tax year is fixed by
reference to a calendar year, taxpayers may choose an
alternative financial year.

+ Deductible costs
Deductible costs are those incurred for the purpose of
earning revenue, or sustaining or securing the source of
income, subject to limitations.

* Losses
Losses may be carried forward for up to 5 years.
Not more than 50% may be deducted in any one
year. No carry backwards is available.

+ Depreciation
Tax depreciation rates vary by type of asset. Low
value additions and improvements are tax-deductible
when incurred.
Standard depreciation rate from 1.5% to 30%
Possible one-off depreciation for chosen fixed assets.

+ Transfer pricing
Generally, transactions with related parties are subject
to specific transfer pricing rules.
Transfer prices should be supported by appropriate
documentation.

Withholding taxes - domestic

Dividends 19% or possible exemption
Withholding taxes - payments to foreign entities
Dividends 19%*
Interest 20%**
Royalties 20%**

Double Taxation Treaties

Poland has signed over 80 Avoidance of Double
Taxation Treaties. All treaties follow the OECD model.

Treaty tax rates (%) with Poland’s trading partners

Country Dividends* Interest Royalties
Belgium 5/15 5% 5
Cyprus 0/5 5 5
Czech Republic i 5 5 10
France 5/15 0 0/10
Germany 19 10" 10
Greece 5/15 5 5
Ireland 0/15 10" 0/10
Italy 5/15 10 10
Latvia 0/15 5 5
Lithuania 5/15 10~ 10
Luxembourg 0/10 5 5
Malta 5/15 5 5
Netherlands 10 10" 10
Russia 0/5 5*** 5
Slovakia 5/15 10" 10
Slovenia 15 0/5*** 5
Switzerland 5/15 10 10
Ukraine 5/15 0 10
United Kingdom : 0/10 5 5
USA 10 10~ 10

zwolnienie z podatku u zrédta zgodnie z dyrektywa dotyczaca
spotek dominujacych i zaleznych (Parent-Subsidiary Directive)
zwolnienie z podatku u zrédta zgodnie z dyrektywa UE

o odsetkach i naleznosciach licencyjnych (Interest and
Royalties Directive; tylko podmioty powigzane)

niektdrych przypadkach 0% np.: ptatnosci dla instytuciji
rzadowych czy odsetki od pozyczek bankowych



Personal Income Tax (PIT)

Taxation of income from particular sources

Individuals who are resident in Poland are subject to
tax on their worldwide income.

Limited taxation applies to those individuals who are
not resident in Poland.

Individuals with limited liability to Polish tax may be
taxed solely on income received in connection with
the performance of duties in Poland or from Polish
sources.

Personal Income
Tax rates

Taxable income per Tax due
annum (PLN)

0-85528 18% less the amount
reducing the tax
85,528 & over 15,395.04+ 32% over

85,528 less the amount
reducing the tax

The amount reducing tax may vary.

19% flat rate (optional)

« available for individuals conducting business activity

« not available for those individuals who are e.g.
invoicing their former or current employers

As a rule Directors’ fees for persons with limited tax
liability are taxed at 20%*

* subject to Double Tax Treaties

Dividends 19%
Interest 19%
Shares / stocks 19%

Special regime for capital gains on sale of residential
property.

Social Security Contributions

Fund Employee Employer
% %

Retirement * 9,76 9,76
Disability * 1,50 6,50
Sickness 2,45 -
Accident ** - from 0.40 to 3.60
Labour - 2,45
Guaranteed found - 0,10
Total 13,71 from 19.21 to 22.41

Additionally, employees are required to pay a health

care contribution of 9%, of which 7.75% is deductible

from due personal income tax.

* Onincome up to PLN 127,890 in 2017

** Depending on the company profile and the number of
employees

VAT

VAT rate: 23%
Reduced rates: 8%, 5%, 0%

Services B2B - taxable by the recipient
(with exceptions)

Services for individuals - taxable in Poland
(with exceptions)

Customs duties

From 0% to maximum of 25% (in certain cases 75%)
depending on the country of origin and type of pro-
ducts. EU territory is one customs area — no customs
duties.

Civil transactions tax

Sale of valuables and land 2%
Establishment of a company 0,5%
Loans (general) 2%
Shareholder’s loans exempt
Sale of goods and property rights 1%

Inheritance and Donations Tax

Tax is levied at between 3% and 20%.

Inheritances and donations received from the closest
family (parents, spouse, children etc.) are free from
taxation if certain conditions are met.

Tax exempt amounts vary by recipient group:

| tax group 9.637 PLN
(parents-in-law, daughter-in-law, etc.)

Il tax group 7.276 PLN
(other family members)

Il tax group 4.902 PLN
(others)

Statutory and late payment interest rates
(annual)

Late Payment of Tax min 8%*

* Accrue on daily basis, subject to changes during the year



